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• Democrats control the White House and the Senate (barely)
− Will have to work with (some) Republicans to get legislation passed

• Republicans control the House (barely)
− Will have to work with (some) Democrats to get legislation passed

 Will have a tough enough time just getting legislation passed in the House

• Drug “prices” still the biggest health care issue
− CMS tooling up to implement Medicare “negotiating” drug prices

 Republicans looking to stop this
− More Democrats not just blaming pharma for drug costs but have turned to pharmacy benefit 

managers (PBMs) as a major problem

• But right now, Democrats & Republicans can’t agree on stopping the U.S. 
government from defaulting on its debt.

Political Landscape & Implications
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• Inflation Reduction Act & ASP
− Gives Medicare the power to “negotiate” drug prices for Part D (orals) and 

Part B (injectables)

• “Non-Profit” Hospitals and 340B
− Coming under closer scrutiny as more major media investigative reports 

are published

• Pharmacy Benefit Managers (PBMs)
− Increasing state pressures to rein in PBM bad behaviors
− Congress already introducing bills to shed light and stop PBMs
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Hottest Oncology Topics in D.C.
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IRA Drug Pricing Provision

Target Drugs:  Cimzia, Eylea, Keytruda, Opdivo, 
Prolia/Xgeva, Soliris, Entyvio, Sandostatin Lar Depot, 
Simponi / Aria, and Tyvaso / Orenitram ER 
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IRA Drug Pricing Provision Impact
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• This is targeted only at 60 million Medicare beneficiaries
− Leaves 250 million Americans with commercial insurance or no insurance 

swinging in the wind

• Drug launch prices will likely be increased
− Pharma will protect products that may end up facing “negotiations” and from 

inflation caps

• Won’t stop mark-ups on drugs outside of Medicare
− The more Medicare reduces reimbursement on “negotiated” drugs, the more the 

mark-ups

• The courts may well kill this and weaken CMS
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Problems with Negotiating Drug Prices
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• 340B is a CRITICAL safety net program, especially for patients with cancer who are 
uninsured or underinsured

• However, the program has expanded from a handful of safety net providers to 50+% of all 
U.S. hospitals (Source: Berkeley Research Group)
− WAC list price value of 340B drug purchases reached $93.6 billion in 2021 (Source: IQVIA)

 14% of the total U.S. pharmaceutical market

• 340B generated $40 billion in profits for participants (Source: Masia/Columbia University & 
SSR Health) 

• One estimate is that by 2026 340B will be the largest federal drug program, surpassing 
both Medicare and Medicaid drug programs (Source: Berkeley Research Group)
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Background on 340B

https://media.thinkbrg.com/wp-content/uploads/2021/12/09062840/340B_Forecast-Report-Infographic_2021.pdf
https://www.iqvia.com/locations/united-states/blogs/2022/04/340b-program-continues-to-grow-while-contract-pharmacy-restrictions-take-effect
https://340breform.org/wp-content/uploads/2021/05/AIR340B-Neal-Masia-Report.pdf
https://media.thinkbrg.com/wp-content/uploads/2021/12/09062840/340B_Forecast-Report-Infographic_2021.pdf
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Hospitals in the Media Like Never Before
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340B in Media Crosshairs
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Creating a 340B Firestorm
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More 340B Media
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340B Hospitals Marking Up Drugs
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PBMs Major Players in 340B

Top 3 PBM non-retail pharmacies now account for 18% of 340B pharmacy relationships (Source: Drug 
Channels)

https://www.drugchannels.net/2021/06/exclusive-340b-continues-its-unbridled.html
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Court Stopped Multiple Pharmacies
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Congressional Focus on PBMs
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Congress Already Introducing PBM Bills
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• Delaying and denying cancer patients from getting their drugs
− Trolling for patients and demanding they get their drugs by mail

• Prior authorization hurdles from them and their corporate 
insurers

• Using “fail first” step therapy and other utilization management 
to ensure most profitable (to the PBM) drugs used

• Collecting unreasonable fees (DIR fees) from pharmacy providers
• Excluding oncology practice pharmacy providers from PBM 

networks
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Major PBM Problems
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Thanks!

Ted Okon

Email: tokon@COAcancer.org
Web: www.CommunityOncology.org
Twitter: @TedOkonCOA

mailto:tokon@COAcancer.org
http://www.communityoncology.org/

	NCOA/SCOS 2023 Joint Conference
	Disclosure of Conflicts of Interest
	Political Landscape & Implications
	Hottest Oncology Topics in D.C.
	IRA Drug Pricing Provision
	IRA Drug Pricing Provision Impact
	Problems with Negotiating Drug Prices
	Background on 340B
	Hospitals in the Media Like Never Before
	340B in Media Crosshairs
	Creating a 340B Firestorm
	More 340B Media
	340B Hospitals Marking Up Drugs
	PBMs Major Players in 340B
	Court Stopped Multiple Pharmacies
	Congressional Focus on PBMs
	Congress Already Introducing PBM Bills
	Major PBM Problems
	Thanks!

